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12 CHARGED BY U.S. W TH DEFRAUDI NG | NSURANCE COMPANI ES
THROUGH FAKE AUTO ACCI DENT SCHEMES AT 3 A TY CLIN CS

JAMES B. COVEY, the United States Attorney for the
Southern District of New York, and PASQUALE D AMURO, the
Assistant Director in Charge of the FBI New York O fice,
announced today that 12 defendants were charged in Manhattan
federal court with participating in three separate conspiracies
to conmt health care and insurance fraud at three different New
York City nedical clinics.

The al | eged schenes invol ved the staging of autonobile
accidents and the filing nunerous fraudulent clains with
i nsurance conpani es. Three separate one-count Conplaints and one
four-count Indictnent were unseal ed today follow ng the arrest of
9 of the defendants.

The defendants include 5 individuals — SEMEN KOPLAN,

M CHAEL G TSIS, MKHAIL AM ROV, SAM LEVY and ALEX LEVY — who are

owner s and managers of three New York Gty Medical Cinics: Advanced



Medical and Alternative Care, P.C., (operated by SEMEN KOPLAN and
M CHAEL G TSIS), and Koach Medical (operated by MKHAIL AM ROV),
bot h | ocated i n Brooklyn, New York, and Laudago Medical, located in
the Bronx, New York (operated by SAM LEVY, al/k/a *“Shlono Levy,”
a/ k/a “Shl ono Leviyev,” and ALEX LEVY, al/k/a “Al exandr Levy,” alk/a
“Al ex Leviyev”).

The Conpl ai nts charge that from1998 to Novenber 2003, al
5 of these defendants operated nedical clinics that regularly
fal sified nmedical records and over-billed insurance conpanies for
patients who had either participated in staged autonobil e acci dents
or had been in actual autonobile accidents, but in either case were
not really injured.

According to the Conplaints, these 3 clinics engaged in
these fraud schenmes by manipulating the New York State no-fault
I nsurance systemto ensure that they woul d be rei nbursed by private
I nsurance conpani es for non-existent, unnecessary or excessive
nmedi cal treatnents for patients who were not even injured.

In addition, during the course of the conspiracy, these
medical clinic owners, such as SAM LEVY and ALEX LEVY at Laudago
Medi cal, allegedly instructed enpl oyees of their nedical clinic to
falsify records for certain patients, it was charged. For exanpl e,
at Laudago Medical, ALEXY LEVY instructed nedical practitioners to
back-date prescriptions and to order unnecessary nedi cal equi pnment
for patients in order to generate profits fro the clinic, it was
charged. Another clinic owmer, MKHAIL AM ROV, at tines directed
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patients to sign in for treatnment at Advanced Medical dinic that
the patients had never actually received, it was charged.

The charged defendants al so include 6 individuals known
as “runners”: SERGEY NI KI TOV, a/k/a “Sergey Nekitoff,” al/k/a*"Sergui
Ni kitov;” YURI'Y BABAI SAKOV; M CHAEL KHUTSI SHVI LI; VASILY LNU, OLEG
KUSAYEV, and ANTON TRI KOQzOv, al/k/a “Peter.” The Conpl ai nts charge
that runners are individuals who are paid by nedical clinics to
recruit individuals to conme to the nmedical clinics and receive
unnecessary nedical treatnent and, in nmany cases, to al so arrange
st aged aut onobil e acci dents.

For exanple, it is alleged that SERGEY N KI TOV and YURI'Y
BABAI SAKOV described to a witness cooperating with the Governnent
how they stage autonobile accidents: by having a vehicle wth a
driver who is an expert at crashing cars (known as a “crasher”)
crash into a second, innocent vehicle not involved in the fraud
schenme. Following the staged accident, the New York City Police
Departnent is called to the scene and the participants in the staged
accident falsely claimto have injuries fromthe staged accident.
In addition, it is alleged that the three nedical clinics invol ved
in the charged fraud schenes, Advanced Medi cal, Koach Medical, and
Laudago Medical, paid thousands of dollars to these and other
runners to set up staged accidents and bring patients to these

medi cal clinics for unnecessary nedi cal treatnent.



Finally, one defendant, ALEKSEY MAKAROV, is charged in an
I ndictnent with being a runner as well as a professional “crasher,”
namel y, soneone who actually drives and crashes the vehicle during
t he staged acci dent. MAKAROV brought staged acci dent cases to nany
medi cal clinics throughout New York City, 1including Advanced
Medi cal .

These charges and the arrests by the FBI today are part
of a broader initiative by the United States Attorney’'s O fice for
the Southern District of New York and the New York FBI Ofice to
target insurance fraud in general and staged autonobile accident
schenes in particular. Since early 2002, these of fi ces have brought
a variety of charges against numerous owners and operators of
nmedi cal clinics throughout New York City involved in these staged
acci dent insurance fraud schenes, including several doctors who
wor ked at these clinics, several attorneys who assisted in filing
t he fraudul ent i nsurance cl ai ns, and dozens of runners and crashers.
These prior cases include the foll ow ng:

In late 2001 and early 2002, Dr. Josef Sherman and his
brot her Yevgenny Sherman, as well as Gennady Medvodovsky, were
charged with fraudulently operating the Samrmi max Medical Cinic in
Brookl yn, New York. All three pled guilty to, anong ot her things,
federal mail fraud and health care fraud charges i n August 2002, for
their participation in this schene. In addition, two attorneys,

Al exander Gal kovi ch and Sol onon Kapl an, associ ated wi th t he Samm max



clinic have been charged and one of those attorneys, Al exander
Gal kovi ch has pleaded guilty to federal fraud charges. Kaplan is
awaiting trial

In October 2002, six individuals associated wth the
Tender Medical dinic in Brooklyn, New York, were convicted in
federal court in Manhattan with participating in a broad-based
health care insurance fraud schene involving staged autonobile
accidents. These individuals included D ma Koner, O eg Khol odenko,
and German Yagupol sky, all nmnagers of Tender Medical, Yana
Dedusenko, a receptionist at Tender Medical, Pabel Tisnovsky, a
physi cal therapist, and Victoria Volfson, a paralegal at a |aw
of fice associated with Tender Medical .

In Novenber 2002, nine defendants were charged wth
participating in staged acci dent insurance fraud schenes at 2 ot her
medical clinics in Brooklyn, the Rehabilitation Center and A M
Medical. This w de-reaching schene involved individuals who acted
as passengers in staged autonobile accidents, various health care
provi ders and one manager associated with these two nedi cal clinics,
as well as the owners of a Brooklyn auto nechanic who inflicted
addi ti onal danmage on the vehicles used in these schenes to coll ect
further insurance proceeds.

In July 2003, four individuals were charged in Manhattan

federal court with participating in a conspiracy to commt health



care and i nsurance fraud rel ated to aut onobil e acci dents i n New Yor k
Cty and Florida as part of a nmulti-state insurance fraud schene.
The defendants charged in this case were Kirill Percy, a persona
injury |lawer in Manhattan, who al so was associated with several
medical clinics in New York; Arthur Percy (Kirill Percy’s brother),
the operator of a Florida nedical clinic; Mhail Mrakhovsky, the
manager of a Florida nedical clinics, and Max Santiago, a tow truck
driver who directed accident victins to nedical clinics affiliated
with the defendants in exchange for secret cash paynents. The
medi cal clinics involved in this schenme were Livingston Mdica
Associ ates i n Brookl yn, Southern Medical Ofices inthe Bronx, North
M am Pain and Rehabilitation Center in North Mam , Florida, and
Broward Pain and Rehabilitation Goup in Lauderhill, Florida. Al
four defendants are currently awaiting trial.

SEMEN KOPLAN, MCHAEL G TSIS, OLEG KUSAYEV, ANTON
TRI KOZOV, SERCGEY NI KI TOV, YURI'Y BABAI SAKOV, M KHAI L AM NOV, SAM LEVY
and ALEX LEVY have been arrested and M CHAEL KHUTSISHVILI is
expected to surrender shortly. ALEKSEY MAKAROV and VASILY LNU are
still being sought.

The nine defendants in custody were arrested by FBI

agents and will be presented |ater today before United States
Magi strate Judge JAMES C. FRANCI S | V.

| f convicted, each defendant faces a nmaxi mum sent ence of



five years in jail and a $250,000 fine or twi ce the gross gain or
| oss resulting fromthe crine.

M. COWEY praised the efforts of the FBI and the
cooperation of the National |nsurance Crinme Bureau, Liberty Mitual
I nsurance Co., and State Farm Insurance Co. He said the
I nvestigation is continuing.

Assistant United States Attorney MRIAME. ROCAH is in charge
of the prosecution.

The charges contained i n the Conplaints and t he | ndi ct nent
are nerely accusations, and the defendants are presuned innocent
unl ess and until proven guilty.
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